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NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION IN WHCE OR IN PART, DIRECTLY
OR INDIRECTLY, IN OR INTO THE UNITED STATES, JAPANZANADA, AUSTRALIA OR
THE REPUBLIC OF IRELAND

5 March 2009

Mid-States PLC
(“Mid-States” or “the Company”)

Mid-States today announces a placing to raise @8l@n (the “Placing”) and changes to the Board.
Highlights:

» Placing at 10 pence per share to raise £3.0 million

* Funds to be used to accelerate the commercial @f@weint of the Company’s air disinfection
product (the “AD")

* The AD will now be sold on a rental basis

» Hospital trials involving the AD have confirmed thbility of the AD to reduce the incidence
of hospital acquired infections significantly

» David Plucinsky, who has relocated to the US, wigre as Chairman, with John Bateson
appointed on an interim basis. A search for a nbait@an has commenced

» Esteban Monegal and Javier Segura to join the Board

» Current trading remains challenging

* The Ordinary Shares are currently suspended an@dhgany intends to seek the restoration
of dealings on AIM in May following the releasetag interim results for the six months to 31
December 2008

David Plucinsky, Chairman, commented on the Plaaimd)Board changes:

“I am delighted to report that the funds raisethim proposed placing and the new Board appointments
will greatly strengthen the resources availableh®Company as it commercialises its proprietary ai
disinfection device, the AD.

I am very pleased that upon my resignation follgumy move to the US, and the completion of the
placing, the Company's future is secure. As aicoimyg shareholder, | look forward to hearing of
further success for Mid-States and the AD from meawnagement.

Further, my thanks go to shareholders who haveatgpthe Company these many years as well as
the dedicated team who will be continuing work ba tommercialisation of the AD and the ongoing
development of its technology.”

This summary should be read in conjunction withftllietext of this announcement.
For further information please contact:
Mid-StatesPLC Tel: +44 (0)20 7603 1515
David Plucinsky, Chairman

Andrew Tonks, Managing Director

Panmure Gordon (UK) Limited Tel: +44 (0)20 7459 3600
Andrew Godber
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Callum Stewart

About Mid-States

Mid-States is a leading environmental technologyugrfounded on proven expertise in atmospheric
chemistry. Its technologies target global concetmsut air quality and an improved environment. The
Group’s AD air disinfection unit is based on reskaconducted by Professor Derek Elwood, a
consultant to the Group, when he was working atgineernment research facility at Porton Down.
The air disinfection device generates a continumastade of hydroxyl radicals indoors, reproducing
the same effect as occurs naturally outdoors. &fiect is scientifically proven to be effective am
enclosed environment in killing well publicised lpagens including MRSA, E. coli and C. diff, in
addition to those associated with influenza andmothnesses. It is suitable for use in a variety o
environments including hospitals, care homes afidesf

This announcement has been issued by, and is tle responsibility of, Mid-States. This
announcement does not constitute an offer to unitervgubscribe or otherwise acquire or dispose of
any new Ordinary Shares or other shares in Mid-&tat

The Ordinary Shares have not been, and will notdggstered under the United States Securities Act
of 1933, as amended (the 'Securities Act’) or utldersecurities legislation of any state of thetelhi
States, and may not be offered or sold in the dn8&tes. The relevant clearances have not been,
and will not be, obtained from the Securities Cossioh of any province or territory of Canada; no
document in relation to the Placing has been, dflvé, lodged with, or registered by, The Australia
Securities and Investments Commission; no registragtatement has been, or will be, filed with the
Japanese Ministry of Finance in relation to the ¢day; and no registration statement has been, or
will be, filed with the Irish Stock Exchange inatébn to the Placing. Accordingly, subject to céamta
exceptions, the Ordinary Shares the subject oPtheing may not, directly or indirectly, be offered
sold within the United States, Canada, Australepah or the Republic of Ireland or offered or stud

a resident of the United States, Canada, Austrdigan or the Republic of Ireland.

This press release may contain forward-looking estents with respect to Mid-States and its
operations, strategy, financial performance and dibon. These statements generally can be

identified by use of forward looking words such"amy", "will", "expect", "estimate”, "anticipate”,
"intends”, "believe" or "continue" or the negatitheereof or similar variations. The actual resudsd
performance of Mid-States could differ materiatlynh those expressed or implied by such statements.
Such statements are qualified in their entiretytiy inherent risks and uncertainties surrounding
future expectations, including that the transacsi@ontemplated herein are completed. Important
factors that could cause actual results to diffemtenially from expectations include, among other
things, general economic and market factors, coitipet changes in government regulation. The
cautionary statements qualify all forward-lookingitements attributable to Mid-States and persons
acting on its behalf. Unless otherwise statedfalivard-looking statements speak only as of the da

of this press release and the parties have no atitig to update such statements.

Panmure Gordon (UK) Limited is authorised and reged in the United Kingdom by The Financial
Services Authority, is advising Mid-States and ne-else in connection with the Placing and will not
be responsible to any person other than Mid-St&esroviding the protections afforded to their
clients or for advising any other person in relatito the Placing.
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Mid-States PLC
(“Mid-States” or “the Company”)

Placing of 30,000,000 Ordinary Shares at 10 peecslmare to raise £3.0 million

Mid-States PLC (AIM: MST), a leading environmentathnology group, is pleased to announce that
it has raised £3.0 million before expenses, thraughacing of 30,000,000 new Ordinary Shares at 10
pence each (“Placing Shares”). The Placing Prieg aspremium of 53.8 per cent. to the ClosingéPric
of 6.5 pence per Ordinary Share on 24 December p@€i8g the day that the Ordinary Shares were
suspended from trading on AIM). In addition, altgbuthe Directors have no current intention to
utilise this, the Company is seeking authority ltotaip to a further 38,694,137 new Ordinary Shares
being the standard authority which a public compamuld maintain in place. A circular will be
despatched to shareholders to provide them withduinformation on the Placing and to convene the
General Meeting to seek shareholder approval Ribsolution necessary to effect the Placing.

The Shares of the Company have been suspendedi&ralimgs on AIM and will not be restored to
trading until the Company is in compliance with tié Rules regarding the publication of financial
information, which can only occur if the Placingopeeds. If the Placing does not proceed, the
Directors believe that the Company will be unaldepty its debts as they become due and will
therefore be insolvent.

Development of the businessto date

In October 2006, the Company purchased Moving Swampany holding intellectual property assets
developed by David Macdonald, now the Group’s CHKieientific Officer. This intellectual property
relates to atmospheric chemistry and specificallfthe control of pathogens through the open air
factor, whose scientific name is the hydroxyl ratflicAs a result, the Group has scientific
understanding of atmospheric disinfection wherebggerous pathogens are killed by the action of
factors present in fresh air, and of how to achieigh levels of disinfection within closed rooms A
the same time the Company purchased Inov8 Techiesldgmited, a company that provided the
infrastructure support for the development of patdusuch as the AD, the Group’s groundbreaking
air disinfection device, based on Moving Sun’s tedbgy. Inov8 Technologies Limited itself was a
significant supplier of highly specialised metergguipment for the automotive industry.

The current AD product has a proven and scientifiaastablished ability to kill viral, bacterial én
fungal pathogens, including some non-vegetativeespavith a very high degree of efficacy. Results
at Sunderland Royal Hospital confirm that, for 96%the time, a level of sterility equal to or bette
than that required of an operating theatre is beidgeved with the AD deployed in an intensive
treatment ward set aside for infectious patienteesng from, for example, C.Diff. The implications
of these results obtained under severe hospitalittons are, in the view of your Board, remarkable.
The Group expects that the results from SunderRmyhl Hospital and other hospitals and the recent
inclusion of the AD in the NHS Smart Solutions Feogmé, will generate further interest from the
healthcare market. The Company’s principal foaugtioues to be on the health-care market, building
on the considerable success of the technology é dinical environment over the past year.
Experience has shown that there are other signifigaportunities for the underlying AD technology.
The AD has recently been included in the NHS SrSaititions Programme, where nine products
have been competitively selected to find new wayfdlp combat healthcare associated infections
(HCAIs). They have been chosen from approximat& applications submitted to the NHS Smart
Solutions Programme, which sought to identify innovative hiemlogies from different industry

! Smart Solutions for HCAI is a national programme run by TrusTECH®, the North West of England NHS Innovation Hub, on
behalf of the NHS Purchasing and Supply Agency (NHS PASA) and supported by the NHS National Innovation Centre.
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sectors with the potential to fight hospital acqdiinfections. The products will all be evaluatedi
hospital setting. The programme is expected torbiegearly spring this year..

New Products

The Company has designed a series of new produmiadcthe air disinfection technology of the AD.
These products are in the late stage of developamahtinclude a hand disinfection device, a water
disinfection device and an automatic air qualitsnpker. These new products are mainly aimed at the
healthcare and commercial/industrial markets.

Former Engineering Division

During the latter part of 2008, the Group's engiimgedivision, which supplied specialised metering
equipment for the global automotive market, expexel the increasingly severe pressures in that
industry. The Board investigated a number of afidve courses of action to limit any further lasse
from that division. Regrettably, in the current momic climate, it proved necessary to place the
Group subsidiary through which this division opedatinov8 Technologies Limited, now renamed
Buckingham Realisations Limited, into administratié\s a result of this action, the trading losses i
the engineering division were eliminated (subjecthie necessary non-cash write down which will be
required in the Group’s financial statements imatieh to the carrying value of that business), ang
further Group funding requirements for that businesere eliminated. The appointment of
administrators to this subsidiary did not and doed affect Mid-States PLC, the Group’s
environmental division and its air disinfection m&ss, or its other trading subsidiaries which are
separate legal entities to Inov8 Technologies laédhiind continue to operate.

Ongoing strategy

Having now achieved entry of the AD into the UK pival market, the strategy of the Group is to

achieve penetration of that market and of hospiialkets in other selected countries, initiallydrel

and Spain. The Group is already working with itsibess partners toward this, including a focussed
effort to agree and implement successful UK hokgitdribution arrangements with Sunlight Service

Group Limited. The Group will also continue to pregs additional routes to market. The Board
remains convinced of the potential of the AD ang tilichnology on which it is based, believing it to

be an important and groundbreaking developmente durpose of the Placing is to ensure that the
Group has sufficient cash resources to implemsrstititegy for the AD business.

The AD business will be marketing led and futuredorct development will continue to reflect
identified customer and market requirements ddligeclear customer benefits and continuing to
build on the Group’s high bio-technology reputation

The basis of this marketing strategy will be depetent of a rental model supported by a clearly
focussed sales and PR effort. Whilst the AD is mum and potentially global product we cannot
assume it will sell itself; therefore a concentdagffort is being made to demonstrate the compgllin
economic benefits, quite apart from the human beneadf the Group's technology. Investment in
additional sales and marketing resources will belenm 2009 to drive the sales, marketing and
product development plans.

The sales and marketing plan is focussed on:

. Demonstrating the importance of the underlyingrsmeto decision makers and influencers.

. Demonstrating the efficacy of the AD in significhntreducing the incidence of hospital
acquired infections, thus improving the availabibf hospital beds and more importantly saving
lives.
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Demonstrating the compelling financial benefits aéploying the AD in the healthcare
environment.
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As the Group has now achieved entry of the AD thiUK hospital market, the Group is working to
improve the initial revenues which, whilst encolingg have been relatively low and not yet begun to
reflect the Board’s expectations for the AD. A gamreview is underway in Ireland. The addition o
new distribution partners in other territories iA02 is expected to provide significant additional
revenues. The Board remains convinced by the patesf the AD, and the success of the AD at
Sunderland Royal Hospital and its selection for S Smart Solutions Programme supports this
belief.

Current trading and pr ospects

Trading on AIM

On 24 December 2008, the Company requested therssisp of its shares from trading on AIM
pending publication of the Company’s annual accaurithe Directors anticipate that the Company’s
shares will be restored to trading on publicatiérthe Company’s interim accounts for the period
ended 31 December 2008, which they expect to b@drMay 2009.

Board and Management

EsmeEmpresarial S.L., an existing shareholder of then@any, has agreed with the Board on the
potential for the development of the AD and hasoetiogly agreed to subscribe for 25,000,000
Ordinary Shares in the Placing.

In addition to the cash investment, the Placinghdwi additional experience and expertise as
representatives of the major participant in thecifta Esteban Monegal and Javier Segura, will be
joining the Board and Javier Segura will be appuinas the Chief Executive Officer of AD Science
Limited and Inov8 Science Limited, at completiortioé Placing.

Esteban Monegal held several executive positiondignthirty years at Enterprise Myrurgia, a
cosmetics company, including the position of CEQhef Myrurgia Group. In 2000 he sold the group
and since then he has built Esmo Empresarial Sil. ks interests in various sectors; including
industrial, financial, real estate and internatl@msultancy.

Javier Segura has spent much of his professiomakcat Pirelli Telecom Cables & Systems Spa,
being CEO of Europe, Middle East, India and Afris@il 2004. He is Managing Director of MMSR
Associates SL, which dedicates its activity to finétional consultancy services having developed
several interests in various sectors including rmotive, renewable energies (electric, L@hts,
biomass), and textiles. Javier Segura will als@beember of the operational management board for
the AD business.

In view of David Plucinsky’s recent move to the tédi States, he will be resigning as Chairman and
as a director following completion of the Placingohn Bateson, a director of the Company since
1997, will be appointed as Chairman on an interami® whilst the new permanent Chairman of the
Company is selected. Andrew Tonks will be contiguas Managing Director of the Company and
Glenn Cooper as a non-executive director.

Reasonsfor the Placing

The Placing is intended to ensure that the Groaglégjuately funded to achieve implementation of the
Group’s ongoing strategy and to enable this toe&hipenetration of the AD in hospital and other
markets in the UK and overseas.
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Subject to the passing of the Resolution at thee@érMeeting, the Company is proposing to raise
approximately £3.@nillion before expenses (approximately £tBlion net of expenses) by the issue
of 30 million new Ordinary Shares at 10 pence e to the Placees. The Placing is conditional
upon the Resolution being passed without materr@raiment at the General Meeting. Each of the
Placees have irrevocably undertaken to vote indawbthe Resolution in the Placing Agreement.

Details of the Placing

The Placing Shares will, when issued, rgai passuin all respects with the existing Ordinary
Shares.

Admission shall take place and dealings in theiRipShares shall commence on AIM only when
Restoration of Trading occurs which is expectebdadn mid-May 2009.

The Placing proposal has only been made to perfstliteg within article 19 and article 49 of the
Financial Services and Markets Act 2000 (Finaneiamotion) Order 2005 and who are also qualified
investors for the purposes of section 86 of FSMA ao other person may now participate in the
Placing or rely on any communication relating tortie offer of the Placing Shares has not been made
to the public for the purposes of the Prospectus$kIhis document does not constitute an offer, or
the solicitation of an offer, to subscribe or buny @f the Placing Shares.

Related Party Transactions

As part of the Placing, Bottin (International) Isients Limited and David Macdonald are proposing
to subscribe for 4,680,000 and 320,000 new Ordiisdrgres respectively at 10p per Placing Share.
Bottin (International) Investments Limited is curtly the holder of 13,425,000 Ordinary Shares,
equating to 15.6 per cent. of the Company’s issiete capital and is represented on the board by
John Bateson and David Macdonald is currently tiddr of 17,928,288 Ordinary Shares, equating to
20.8 per cent of the Company’s issued share capitabuch, under the AIM Rules for Companies,
Bottin (International) Investments Limited and Déiilacdonald are deemed to be related parties.

The Directors of the Company (excluding John Batgsonsider, having consulted Panmure Gordon,
the Company’s nominated adviser, that the ternth@transaction are fair and reasonable insofar as
its shareholders are concerned.

General Meeting

A circular will be despatched to shareholders tottaytaining a notice convening the General Meeting
to be held on 30 March 2009 at the Company’s dffiaeMasters House, 107 Hammersmith Road,
London W14 0OQH. At this meeting the necessary stheesolution will be proposed.

Expected Timetable

Latest time and date for receipt of completed FasfrBroxy 11.00 a.m. on 28 March 2009
General Meeting 11.00 a.m. on 30 March 2009

Issue of Placing Shares to the Placees by 5.00 p.m. on 31 March 2009

Despatch of definitive share certificates by 5.00 p.m. on 3 April 2009
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The following definitions apply in this press redeaunless the context requires otherwise:

“2006 Act”

“Act”

HADH

“Admission”

HAIMH

“AIM Rules”

“Board” or “Directors”

“Circular”
“Company” or “Mid-States”

“Form of Proxy”

‘FSMA”

“General Meeting”

“GrOUp”

"Inov8 Technologies"

“London Stock Exchange”

"Moving Sun"

“Optionholders”

“Ordinary Shares”
“Panmure Gordon”

“Placees”

the Companies Act 2006

the Companies Act 1985 (as amended) and,h® extent in
force, the 2006 Act

Mid-States’ proprietary air disinfection deec

following the Restoration of Trading,he Company’'s
application for the admission of the Placing Shapesading on
AIM becoming effective in accordance with the AIMIIRs

the AIM Market of the London Stock Exchange

the AIM rules for Companies and the AlRules for Nominated
Advisers published by the London Stock Exchange

the directors of the Compawhose names are set out on page 3
of the Circular

the circular sent to shareholders toda¢ed 5 March 2009
Mid-States PLC

the form of proxy accompanying th@ircular for use in
connection with the General Meeting

means Financial Services and Market Act 20&8 amended)

the general meeting of the Conypeomvened for 11.00 a.m. on
30 March 2009, notice of which is set out at thel e the
Circular

the Company and its subsidiaries

means the subsidiary of thengany, Inov8 Technologies
Limited (now known as Buckingham Realisations Ladit

London Stock Exchange plc

Moving Sun Limited, the subsidiary thfe company that holds
intellectual property rights in relation to the AD

the holders of options to subscribe ordinary shares in the
Company and/or its subsidiaries

ordinary shares of 1p each incdggtal of the Company
Panmure Gordon (UK) Limited

Esmo Empresarial S.L., Bottin (Internadi) Investments
Limited and David Macdonald



"Placing"”

“Placing Agreement”

“Placing Price”

“Placing Shares”

“Resolution”

“Restoration of Trading”

“Suspension”
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the placing of 30 million new Ordinary &ks at 10p per share
with the Placees

the conditional agreement dadedMarch 2009 between the
Company and the several Placees relating to thee is§ 30
million new Ordinary Shares by the Company to tl@cées
pursuant to the Placing, summary details of whiehsat out on
page 10of the Circular

10 pence per Placing Share

means the new ordinary sharesetasbued pursuant to the
Placing

the resolution set out in the notideGeneral Meeting, which is
at the end of the Circular

means the restorationthg London Stock Exchange of the
Ordinary Shares trading on AIM

the suspension on 24 December 2008hé&ylLondon Stock
Exchange of trading in the shares of the Companilivh

the United Kingdom of Great Britain and Norttmelreland



